HIO Teleconference Summary
August 8, 2006

Present via Teleconference:Don Bell (NWHA), Donna Benefield (HPC), Keith DaFOSH), and Niels Holch
(HOA & WI), Lonnie Messick (NHSC), Mack Motes (SBHA), and Kenny Smith (KWHA)

Not Present:Craig Evans (TWHBEA), and Bob Nagle (MFTHBA)

USDA: Not Presentfacilitator: Robin Lohnes

Review of June 13-14, 2006, Meeting Summary:

The June 13-14, 2006, meeting summary was revianddpproved as amended. Additionally, it wasathat
regarding prohibition periods, both FOSH and HPQ@iavant the prohibition period to apply to all sdaning
organizations in addition to the HIOs because thardh members that serve on sanctioning organizatiane
influence over the HIOs. The industry is currendiking about how to address soring and it needierthan
window dressing to address the problem. FOSH a@ kequested that the HIO representatives go loaitleir
respective sanctioning organizations and ask istretioning organization is willing to institutgoeohibition
period to whomever has authority to appoint boaedntmers. Mack will go back to the Trainers, andrierwill go
back to WHOA.

Review of July 11, 2006, Teleconference Summary:

The July 11, 2006, teleconference summary waswedeand approved as amended.

USDA Monthly Report (Dr. Behre)

* No Report
OP Discussion:

» Prohibition Period: Niels summarized the original prohibition perjmposal and restated his clients’
counterproposal. In addition, HPC, FOSH and NWHlAelieve that whatever the final language is ihat
should apply to all partner organizations and aeywho has the authority to appoint members of that
organization. Mack and Lonnie have agreed to gk b@a WHTA and WHOA. Niels will take it back to
TWHBEA. Don Bell, on behalf of NWHA, added that NN would be willing to agree with the
counterproposal if and only if the penalty for atdlral violations was the same as the penaltyifatebal
violations. Mack Motes added that with regard tesgure shoeing violations he thinks that perhaps
SSHBEA would consider life suspensions and thotiugttit would carry over to the SSHEABA board.
Don Bell stated that this industry is differentlvat it never throws the book at violators. Maekponded
that he wants to stop soring, but how to you dalithis opinion, penalties in and of themselvesidb
stop soring and Don responded that the industrgseeeliminate soring, not regulate it. Mack daded
by saying that he did not know of any crime that baen eliminated altogether by enforcing penalties

» Plastic Wrap: Regarding the proposal to eliminate plastic wsagghe show grounds, Mack noted that
plastic wrap in and of itself will not hurt a horsat acknowledged the perception it portrays amdili;ng
to keep it on the table for further discussion.nhie Messick is looking into this also and agrénwes it
need to stay on the table for further discussion.

» Scar Rule-Definition of “loss of function”: Discussion was tabled to the September telecender

» Prohibition of all scars on horses two years old ahyounger as of January 1, 2007 Niels will obtain
input from HOA and WI. Kenny Smith stated that K\Wi#ould not accept this proposal. Mack Motes
would like to keep this proposal on the table aisgwks it in person at the next HIO meeting. Kenny
added that while KWHA wants to eliminate soring dimat in no way does he condone soring, the problem
is that no one has confidence in leading a horsitfh inspection, He also noted that for hors¢b sgars
that change ownership the new owner should noelkresponsible. Niels added that the Departmast h
changed its interpretation of the scar rule anéiites from VMO to VMO. He noted that the reguatis



not a “no tissue change.” Keith Dane pointed bat the Department has only 5 VMOs versus the
industry’s 100+ DQPs but Kenny said that it wasgame 5 vets (VMOSs) that have changed their misds a
to scar rule interpretation. Lonnie added thatasth show this past weekend at which the Departmasit
present the VMOs had a different interpretatiothefscar rule than they had at the beginning of#ze

and enforcement has not been consistent. Nialstlsaihe would be filing a complaint with the
Department, and pointed out that his clients hadexeived any correspondence from the Departrmeent a
to any subsequent changes in the scar rule intatjme.

Miscellaneous

Celebration Protocol: Lonnie will clarify proposed changes in the presdsase the Commission issued regarding
the protocols for the 2006 Celebration and willdsetectronic copies to the HIO representativese Thmmission
plans to have a ground steward (DQP) and a vet@amto walk the show grounds. He is working omwho

finance the additional personel but that is theplele added that there would be at least 2 DQE®imspection
area at all times and they would have the riglebd@mine tack boxes.

QOutstanding Issues

The following issues are still outstanding:

Owner liability

Penalties: To include NWHA's proposal to increaé8 month penalties to one year and to treabtenial
violations as the same as bilateral violations; A@$roposal to distinguish between pre and postash
violations, increase the penalty for foreign substss, and to evaluate the structure for all pessalti
Suspensions

Address different appeals’ processes among HIOs

Determine September 12, 2006, HIO Teleconference Agda

Tentative Agenda:
Review of August 8, 2006, HIO teleconference samym
USDA Monthly Report
Continued discussion re prohibition periods, fitasrap, “loss of function” terminology,

prohibition of scars two years old and younger

Owner Liability
Enhanced Penalties
Suspensions
Appeals Process

September HIO Meeting

HIO Representatives suggested to continue witlsdptember 12, 2006, teleconference in additiohdo t
October 2-3, 2006, HIO meeting to be held in NdEhVIN.



